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23 August 2022 
Global Markets Research 

Daily Market Highlights 

23 Aug: Global markets brace for hawkish Fed  

US stock benchmarks closed lower; 10Y yield back above 3%  

Dollar displayed absolute strength; euro dipped beneath parity 

Oil fell modestly as Saudi warned of production cut 
• US stocks sold off and treasury yields jumped overnight as investors brace for 

more hawkish remarks by Fed officials particularly that of the Fed chair 
Jerome Powell at the coming Jackson Hole Symposium. The Dow Jones fell 
1.9%, the S&P 500 lost 2.1% and NASDAQ shed 2.6%.  
 

• Treasuries bear-flattened as yields rose 1-9bps across the curve, led by 
shorter maturities. The yield on the benchmark 2Y UST advanced 7bps to 
3.31%; the 10Y yield rose 4bps to 3.02%. 

 

• The dollar strength extended to the fourth consecutive session alongside 
higher UST yields. The dollar index climbed 0.8% to 109.05. G10 currencies 
(except AUD) slumped against the greenback and notably the EUR slipped 
below parity to 0.9943 (-0.9%), its lowest level in nearly 20 years. CHF, GBP 
and CAD lost 0.5% while JPY fell 0.4%.  

 

• Asian-ex-Japan currencies dipped as well early in the day with losses led by 
THB (-1.1%) and KRW (-1.0%). Offshore RMB fell 0.5% as Chinese banks cut 
rates. SGD weakened 0.5% as well while MYR traded 0.2% lower at 4.4860. 

 

• Oil prices were relatively resilient despite the broad risk aversion; Brent fell 
modestly (-0.3%) to $96.48/barrel while WTI held on to $90 level (-0.6%) as 
Saudi Energy Minister warned that OPEC+ may be forced to cut production 
due to the disconnection between the physical and paper markets.  

 

• Chinese banks cut the 1Y loan prime rate by 5bps to 3.65% while the 5Y loan 
prime rate was reduced by 15bps to 4.30%. The latter formed the basis of 
most home mortgage rates, indicating the intention to ease borrowers’ 
burden. 

 
US Chicago Fed National Activity Index posted positive reading: 

• The Chicago Fed National Activity Index rebounded to +0.27 in July, from -
0.25 In June, pointing to a pick-up in economic growth last month. The 
improvement reflects positive contribution from all four major indicators 
(production, sales, employment as well as personal consumption & housing). 

 
Hong Kong’s inflation rose slightly in July: 

• Hong Kong’s CPI inflation rose to 1.9% y/y in July (Jun: +1.8%) but missed the 
consensus forecast of 2.0%. The core inflation (excluding government’s one-
off relief measures) also advanced to 1.9% y/y (Jun: +1.8%), reflecting 
continued increases in food, energy-related items and clothing & footwear. 
A government spokesperson said that underlying inflation remained 
moderate in overall terms; the external price pressures are likely to remain 
notable but domestic cost pressures should continue to be mild.   

 
Malaysia’s foreign reserves at $110.9b: 

Key Market Metrics 
 

 
 Source: Bloomberg, HL Bank  

 
 
 
 
 
 
 
 
 
 
 
 

Level d/d (%)

Equities

Dow Jones 33,063.61 -1.91

S&P 500 4,137.99 -2.14

NASDAQ 12,381.57 -2.55

Stoxx Eur 600 433.17 -0.96

FTSE 100 7,533.79 -0.22

Nikkei  225 28,794.50 -0.47

Hang Seng 19,656.98 -0.59

Stra i ts  Times 3,262.57 0.49

KLCI 30 1,487.37 -1.13

FX

Dol lar Index 109.05 0.81

EUR/USD 0.9943 -0.94

GBP/USD 1.1767 -0.52

USD/JPY 137.48 0.37

AUD/USD 0.6877 0.03

USD/CNH 6.8678 0.47

USD/MYR 4.4860 0.19

USD/SGD 1.3981 0.44

Commodities

WTI ($/bbl ) 90.23 -0.59

Brent ($/bbl ) 96.48 -0.25

Gold ($/oz) 1,734.00 -0.78

Copper ($$/MT) 8,027.00 -0.64

Aluminum ($/MT) 2,390.50 0.19

CPO (RM/tonne) 4,163.00 0.12
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• Malaysia’s international reserves rose to $110.9b as at 15 August, from 
$109.2b prior, which is sufficient to finance 5.5 months of retained imports 
and is 1.1 times external debt.  

 

House View and Forecasts  
FX This Week 3Q-22 4Q-22 1Q-23 2Q-23 
DXY 106-108 106.00 105.00 103.00 102.00 

EUR/USD 1.00-1.02 1.02 1.03 1.05 1.04 

GBP/USD 1.19-1.22 1.21 1.22 1.24 1.23 

USD/JPY 133-136 138.00 135.00 133.00 132.00 

AUD/USD 0.69-0.72 0.67 0.69 0.70 0.70 

USD/MYR 4.45-4.49 4.42 4.40 4.38 4.35 

USD/SGD 1.37-1.39 1.40 1.38 1.37 1.36 

      

Rates, % Current 3Q-22 4Q-22 1Q-23 2Q-23 
Fed 2.25-2.50 2.50-2.75 3.00-3.25 3.00-3.25 3.00-3.25 

ECB -0.50 0.25 0.50 0.50 0.50 

BOE 1.75 1.75 2.00 2.00 2.00 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 1.85 1.60 1.85 1.85 1.85 

BNM 2.25 2.50 2.75 2.75 2.75 

Source: HL Bank 

 

Up Next 

Date Events 
 

Prior 

23/08 JP Jibun Bank Japan PMI Services (Aug P) 50.3 

 JP Jibun Bank Japan PMI Mfg (Aug P) 52.1 

 SG CPI YoY (Jul) 6.7% 

 EZ S&P Global Eurozone Manufacturing PMI (Aug P) 49.8 

 EZ S&P Global Eurozone Services PMI (Aug P) 51.2 

 UK S&P Global/CIPS UK Manufacturing PMI (Aug P) 52.1 

 UK S&P Global/CIPS UK Services PMI (Aug P) 52.6 

 US S&P Global US Manufacturing PMI (Aug P) 52.2 

 US S&P Global US Services PMI (Aug P) 47.3 

 US Richmond Fed Manufact. Index (Aug) 0 

 EZ Consumer Confidence (Aug P) -27 

 US New Home Sales MoM (Jul) -8.1% 

24/08 JP Machine Tool Orders YoY (Jul F) 5.5% 

 US MBA Mortgage Applications (19 Aug) -2.3% 

 US Durable Goods Orders (Jul P) 2.0% 

 US Cap Goods Orders Nondef Ex Air (Jul P) 0.7% 

 US Pending Home Sales MoM (Jul) -8.6% 
Source: Bloomberg 
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Strategist’s Declaration 

The strategist, analyst or economist (together “Strategist”) who prepared this report certifies that the opinions contained in this report accurately and exclusively reflect his or her views 

about the securities of the listed entity or the currency involved, and that he or she has taken reasonable care to maintain independence and objectivity in respect of the opinions in this 

report.  

The Strategist who wrote this report does not hold any financial interests in the listed entity or the currencies referred to. The Strategist’s connected persons, (as defined in the Securities 

and Futures Act (Chapter 289) of Singapore, do not hold any financial interests in the listed entity or the currencies referred to.  

The Strategist does not receive compensation directly or indirectly related to the specific recommendations or views expressed by that Strategist in this research report. The reporting 

line of the Strategist is separate from and independent of the business solicitation or marketing departments of HL Bank, Hong Leong Bank Berhad or Hong Leong Group Malaysia.  

The Strategist  confirms that he or she, and the Strategist’s connected persons (as defined in the Securities and Futures Act (Chapter 289) of Singapore, does/do not serve as directors 

or officers of the listed entity, and the listed entity or other third parties have not provided or agreed to provide any compensation or other benefits to the Strategist and the 

Strategist’s connected persons, (as defined in the Securities and Futures Act (Chapter 289) of Singapore, in connection with this report.  

General Disclaimer by the Bank 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular recipient. The information 

contained in this report does not constitute the provision of investment advice and is not to be regarded as an offer to sell or a solicitation of an offer to buy with respect to the purchase 

or sale of any of the financial instruments mentioned in this report and/or to participate in any trading strategy.   This report will not form the basis or a part of any contract or commitment 

whatsoever.  

The information contained in this publication is derived from data obtained from sources believed by HL Bank to be reliable and in good faith, but no warranties or guarantees, 

representations are made by HL Bank with regard to the accuracy, completeness, correctness or suitability of the data. Any opinions expressed reflect the current judgment of the authors 

of the report and do not necessarily represent the opinion of HL Bank or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected in this report 

may change without notice and the opinions do not necessarily correspond to the opinions of HL Bank. HL Bank does not have an obligation to amend, modify or update this report or to 

otherwise notify a reader or recipient in the event that any matter stated in this report, or any opinion, projection, forecast, valuation or estimate in this report, changes or subsequently 

becomes inaccurate. The information contained in this report may be incomplete, condensed and it may not contain all material information concerning the company or currency referred 

to in this report. 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of negligence, negligent misstatement 

or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter nor will any 

liability be accepted for any loss whatsoever that may arise from any use and/or reliance on this report. HL Bank may, to the extent permitted by law, buy, sell or hold significantly long 

or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities or currencies mentioned in 

this report. The past performance of financial instruments is not indicative of future results. The value of and the income that is produced by the financial instruments mentioned in this 

report may fluctuate so that an investor may get back less than originally invested.  Whilst every effort is made to ensure that statements of facts made in this report are accurate, all 

estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date 

of the document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in 

this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 

information. No assurance can be given that any opinion described in this report would yield favorable investment results. Recipients should seek the advice of their independent financial 

advisor before taking any investment decision based on any recommendations that may be contained in this report. Any recommendation that may be contained in this report does not 

consider the specific investment objectives, financial situation, suitability and the particular needs of a particular customer.   This report is for the information of the addressee only and 

is not to be taken in substitution for the exercise of judgment by the addressee who should obtain separate independent legal or financial advice. 

Past performance does not always indicate future performance or future results.   The value of any investment or income from any investment may go up as well as down.  All investments 

involve an element of risk including the potential to lose the entire amount that is invested.   

HL Bank may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HL Bank endorses, recommends or approves any 

material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HL Bank does not accept responsibility whatsoever for any such material, 

nor for consequences of its use.  

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other jurisdiction where such 

distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced, copied, 

duplicated or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HL Bank. The manner of distributing this report may 

be restricted by law or regulation in certain countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient agrees to be bound by all limitations contained in this report. 

This report is being distributed in Singapore by HL Bank (Company registration number S56FC1182L) to Accredited Investors, Expert Investors or Institutional Investors, as defined in the 

Securities and Futures Act (Chapter 289 of Singapore).  HL Bank is an Exempt Financial Adviser, as defined in the Financial Advisers Act (Chapter 110 of Singapore), and regulated by the 

Monetary Authority of Singapore. HL Bank is a branch of Hong Leong Bank Berhad, a limited liability company incorporated in Malaysia. HL Bank holds a full bank license in Singapore. 

Hong Leong Bank Berhad is also a member of the Hong Leong Group Malaysia. 

 


