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Daily Market Highlights

1 Oct: US heads to a government shutdown

CBO estimates that 750k employees could be furloughed; costing $400m per day
USD weakened on fears of a shutdown & lower consumer confidence; USTs closed mixed
AUD outperformed G10 peers after RBA left rates unchanged; hawkish tilt in statement

« Wall Street ended Tuesday on a stronger note with a rally in Key Market Metrics

4.2072.

In the commodity space, oil slid more than 1.0% d/d each after
OPEC+ discussed faster output hike, and amid easing
geopolitical tension after President Trump won Israeli Prime
Minister Netanyahu's support for a US backed Gaza peace

healthcare stocks offsetting fears over a looming government Level d/d (%)
shutdown and weaker consumer confidence data. Stocks Equities
opened lower, but saw afternoon buying after President Trump Dow Jones 4639789 0.8
unveiled a direct-to-consumer website for Americans to buy S&P 500 668846  0.41
drugs. Pharmaceutical stocks like Pfizer jumped on the news NASDAQ 22,660.01 030
and led gains in the S&P 500, sending the index higher 0.4% d/d Stoxx Eur 600 558.18 0.8
during the day. The Dow also nudged up 0.2% d/d, while FTSE100 935043 0.4
Nasdaq gained 0.3% d/d. Nikkei 225 4493263 -0.25
e At the point of writing, US is set for a shutdown with Democrats L300 46060 04
rejecting the stopgap package. The Congressional Budget Ha“? Se‘ng e
Office estimates that with the government shutdown, 750k =G R
employees could be furloughed each day and the total daily KLCI30 161188 006
cost of their compensation would be roughly $400m.
o Elsewhere, Stoxx Eur 600 gained 0.5% d/d, while major Asian FX
. , . . Dollar Index 97.78 -0.13
bourses traded mixed, the latter likely to dip today tracking the
EUR/USD 1.1734 0.06
futures. , , _ GBP/USD 13446 013
e Treasuries closed mixed, with the benchmark 2Y y|.eId .down USD/JPY 14790  -046
1bps to 3.61% but the 10Y rose 1bps to 4.15%. Trading in 10Y AUD/USD 0.6613  0.55
European bonds were muted, with yields closing mixed USD/CNH 71284 -0.01
between +/-1bps. USD/MYR 42072 020
e In the forex space, fear of a government shutdown and the USD/SGD 12901 0.0
decline in US consumer confidence saw the Dollar weakening USD/KHR 401247 012
against most of its G10 peers. The DXY softened 0.1% d/d to USD/THB 3240 046
97.78. AUD (0.6% d/d to 0.6613) outperformed all its G10 peers
after the RBA left its cash rate unchanged, closely followed by Commodities
haven asset JPY (0.5% d/d to 147.90). GBP, meanwhile, WTI ($/bbl) 6237 -1.70
appreciated 0.1% d/d to 1.3446 after the UK left its final 2Q GDP Brent ($/bbl) 67.02 -1.40
print unchanged at 0.3% q/q (1Q: 0.7% q/q). Gold ($/02) 3,840.80  0.52
Regional currencies traded mixed against greenback, with SGD Copper ($/MT) 10,268.50  -1.40
closing just below its flatline at 1.2901, while CNH and MYR Aluminum($/MT) 2,680.50 0.06
appreciated between 0-0.2% d/d to close the day at 7.1284 and CPO (RM/tonne) 4342.00 -0.42

Source: Bloomberg, HL Bank

* Closing as of 29 Sept for CPO




proposal. The WTI closed the day at $62.37/barrel and Brent at
$67.02/barrel.

RBA board unanimously voted to keep cash rate at 3.60%, with a
hawkish sounding statement

As anticipated, the Board of the Reserve Bank of Australia (RBA)
unanimously voted to maintain the cash rate at 3.60%.

In our opinion, the statement was hawkish sounding with the
RBA flagging that: 1) Although inflation has eased, CPI prints in
3Q may be higher than what they had anticipated earlier. 2)
Data for the June quarter also showed that private demand is
recovering a little more rapidly than expected, adding that
private consumption is picking up. 3) Employment growth has
slowed slightly more than expected, but the labour market
remains tight. 4) Stronger-than-expected data on growth and
inflation may indicate that households are more comfortable
consuming amid rising real incomes and wealth, and if this
continues, may allow businesses to pass on cost increases. No
doubt, the RBA did flag concerns that the recent growth in
consumption might not persist.

In the press conference, RBA Governor Bullock reiterated that
the central bank will adopt a data dependent approach and
commented that the policy rate is “still a bit restrictive.” As
such, while the probability of further rate cuts has diminished,
there is no change in our view that the easing cycle is not over
for now and a sustainable downward trajectory in inflation
towards the target range remains pivotal for further rate cuts.
Data this morning meanwhile showed that the final
manufacturing PMI was revised 0.2ppts lower to 51.4 for the
month of September, also a stepdown from 53.0 the prior
month.

US data releases were on a slightly weaker note, notably with
consumer confidence declining more than expected

US data releases were on a slightly weaker note, with consumer
confidence falling more than expected, and house prices easing
again. While job openings were a touch higher than expected,
the quits rate dropped to just 1.9% (Jul: 2.0%), a sign that
employees are less confident in their ability to find new
positions. According to JOLTS, US jobs openings were little
changed at 7.23m in August (Jul: 7.21m) as demand for workers
continued to ebb, while hiring rate edged down to 3.2%, its
lowest since June 2024. That said, layoffs remained low at 1.7m
(ul: 1.8m).

Meanwhile, a sharp deterioration in consumers’ views of the
current economic situation (125.4 vs 132.4), sent the
Conference Board’s consumer confidence index tumbling more
than expected to 94.2 in September from 97.8 a month ago.
Expectations (73.4 vs 74.7) also weakened, but to a lesser extent




as nervousness over inflation pressures continue to weigh on
broad sentiment.

Meanwhile, July's home prices reinforced views that the
housing market has downshifted to a much slower gear. The
S&P Cotality Case-Shiller national home price index rose just
1.7% yly, down from June's 2.0% y/y and a far cry from the
double-digit gains two years ago. Although better than
expected, the FHFA House Price index fell 0.1% m/m and slowed
to 2.3% y/y in July (Jun: -0.2% m/m and 2.7% y/y).

China’s factory activity improved but remained sluggish;
services decelerated slightly

China's factory activity improved more than expected in
September (49.8 vs 49.4), but extended its decline into the sixth
month, while non-manufacturing fell more than forecast to 50.0
from 50.3 previously. Private survey was more upbeat, with the
RatingDog Manufacturing PMI unexpectedly improving to 51.2
(Aug: 50.5) while its services slipped less than expected to 52.9
from 53.0 previously.

Allin, the latest still soft data serves as a gentler reminder that
the China economy requires more policy support and all eyes
will be on any additional stimulus (if any) from the Fourth
Plenum on Oct 20-23 where officials will discuss the national
economic and social development plans for the next 5 years.

Resilient business sentiment amongst Japan’s businesses

Data this morning showed that the Tankan large
manufacturing index improved 1 point to 14 in 3Q, while non-
manufacturing held steady at 34. Large companies across all
industries also plan to increase business investment by 12.5%
this fiscal year, up from 11.5% previous, suggesting that
business sentiment has remained resilient and is equally
positive going forward, reinforcing case for another BOJ rate
hike.

House View and Forecasts

FX This Week 4Q-25 1Q-26 2Q-26 3Q-26
DXY 97.00-99.75 96.45 95.57 94.24 92.99
EUR/USD 1.16-1.20 1.19 1.20 1.22 1.24
GBP/USD  1.32-1.35 1.36 1.37 1.38 1.39
USD/CHF  0.78-0.82 0.78 0.78 0.77 0.76
usD/JpY 147-152 146 145 142 140
AUD/USD  0.64-0.67 0.67 0.67 0.68 0.68
NzD/USD  0.56-0.60 0.59 0.60 0.60 0.60
USD/CNY  7.11-7.15 7.08 7.06 6.99 6.94
USD/MYR  4.18-4.24 4.20 4.15 4.10 4.10
USD/SGD  1.28-1.31 1.28 1.26 1.24 1.23
USD/THB  31.50-33.00 32.25 32.30 32.20 32.00
Rates, % Current 4Q25 1Q26 2Q26 3Q26
Fed 4.00-4.25 3.50-3.75  3.25.-3.50  3.00.-3.25  3.00.-3.25




ECB 2.00 2.00 2.00 2.00 2.00
BOE 4.00 3.75 3.50 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.50 0.50 0.75 0.75 0.75
RBA 3.60 3.35 3.10 3.10 3.10
RBNZ 3.00 2.75 2.75 2.75 2.75
BNM 2.75 2.75 2.75 2.75 2.75
Source: HL Bank
Up Next
Date Events Prior
1-Oct JN S&P Global Japan PMI Mfg (Sep F) 48.8
MA S&P Global Malaysia PMI Mfg (Sep) 499
VN S&P Global Vietnam PMI Mfg (Sep) 50.4
EC HCOB Eurozone Manufacturing PMI (Sep F) 49.5
UK S&P Global UK Manufacturing PMI (Sep F) 46.2
EC CPI Core YoY (Sep P) 2.30%
US MBA Mortgage Applications 0.60%
US ADP Employment Change (Sep) 54k
US S&P Global US Manufacturing PMI (Sep F) 52.0
US ISM Manufacturing (Sep) 48.7
2-Oct AU Trade Balance (Aug) A$7310m
AU Household Spending MoM (Aug) 0.50%
JN Consumer Confidence Index (Sep) 349
HK Retail Sales Value YoY (Aug) 1.80%
EC Unemployment Rate (Aug) 6.20%
US Challenger Job Cuts YoY (Sep) 13.30%
US Initial Jobless Claims 218k
SI Purchasing Managers Index (Sep) 50
US Factory Orders (Aug) -1.30%

Source: Bloomberg




3= HL Bank

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular

General Disclaimer by the Bank

recipient. The information contained in this report does not constitute the provision of investment advice and is not to be regarded as an offer to sell or a
solicitation of an offer to buy with respect to the purchase or sale of any of the financial instruments mentioned in this report and/or to participate in any trading
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board of the issuers; and/or engage in ‘market making’ of securities or currencies mentioned in this report. The past performance of financial instruments is not
indicative of future results. The value of and the income that is produced by the financial instruments mentioned in this report may fluctuate so that an investor
may get back less than originally invested. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections,
forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of
the document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or
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actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described in this report would yield favorable
investment results. Recipients should seek the advice of their independent financial advisor before taking any investment decision based on any recommendations
that may be contained in this report. Any recommendation that may be contained in this report does not consider the specific investment objectives, financial
situation, suitability and the particular needs of a particular customer. This report is for the information of the addressee only and is not to be taken in substitution
for the exercise of judgment by the addressee who should obtain separate independent legal or financial advice.

Past performance does not always indicate future performance or future results. The value of any investment or income from any investment may go up as well
as down. All investments involve an element of risk including the potential to lose the entire amount that is invested.

HL Bank may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HL Bank endorses, recommends
or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HL Bank does not accept responsibility
whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees only and
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written consent of HL Bank. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient agrees to be bound by all
limitations contained in this report.

This report is being distributed in Singapore by HL Bank (Company registration number S56FC1182L) to Accredited Investors, Expert Investors or Institutional
Investors, as defined in the Securities and Futures Act (Chapter 289 of Singapore). HL Bank is an Exempt Financial Adviser, as defined in the Financial Advisers Act
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