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Daily Market Highlights

10 Dec: Muted trading expected ahead of FOMC meeting

US jobs opening surprised on the upside; UST yields & DXY slightly higher
RBA maintained cash rate at 3.60%; AUD strengthened amid hawkish tilt
Expect a 25bps cut from the FOMC; Bank of Canada to hold rates today

» US stocks closed little changed with Wall Street traders holding Key Market Metrics

off from making big bets ahead of Fed’s final policy decision for Level d/d (%)
2025. The Nasdaq inched up 0.1% d/d, while the S&P 500 Equities

retreated 0.1% d/d. The Dow lagged with a 0.4% d/d loss, Dow Jones 4756029  -0.38

dragged by a drop in JPMorgan shares after its CEO warned of S&P 500 6,840.51  -0.09

higher-than-expected expense projections for 2026. Nvidia NASDAQ 2357649 0.13

shares also tumbled after President Trump allowed the tech Stoxx Eur 600 STL.T7 - -0.10
giant to export its H200 chips to China, with the US taking a 25% AR 264201 -0.03
cut. Nikkei 225 50,655.10 0.14

« Trading was equally muted in Europe (Stoxx Eur 600: -0.1% d/d), L G
while major Asian bourses closed mixed. While Nikkei 225 was Ha”? Se‘ng 54343 129
up 0.1% d/d, Hang Seng and CSI 300 lost 1.3% d/d and 0.5% d/d Sl e AL

. KLCI 30 1,614.17 0.09

respectively.

« In the bond space, treasuries edged lower with the JOLTS job -
openings data beating expectations and the benchmark 2Y and E)Har Index 9922 0.3
10Y yields closed 2-4bps higher to end the day at 3.62% and EUR/USD 11627  -0.09
4.19%. 10Y European bond yields were mostly lower between 1- GBP/USD 13297 -0.19
3bps. USD/JPY 156.88  0.62

o In the forex space, the DXY inched higher by 0.1% d/d to 99.23 AUD/USD 06642 027
following the upbeat jobs reading. AUD appreciated 0.3% d/d USD/CNH 7.0610  -0.15
to 0.6642 after the RBA Governor said that additional cuts may USD/MYR 41140  0.02
not be needed in her presser after the RBA meeting, while JPY USD/SGD 12976  0.01
continues to underperform its peers at -0.6% d/d to 156.88. USD/KHR 4,008.00 -0.01
Steady November PPI at 2.7% y/y, released this morning, will USD/THB 31.82 -0.11
nonetheless lend some support to JPY today.

e Regional currencies traded mixed against the greenback. MYR Commodities
and SGD closed just below their flatlines at 4.1140 and 1.2976, WTI ($/bbl) 5825 -1.07
while IDR strengthened 0.2% d/d after the government Brent ($/bbl) 61.94 -0.88
revealed plans to tighten control over commodity exporters’ Gold ($/02) 420670  0.47
forex earnings to support the currency. Copper ($/MT) 11,487.00 -1.28

« In the commodity space, crude oil prices fell another session, Aluminum($/MT) 2,856.50 -1.09
albeit at a narrower pace of 0.9-1.1% d/d with traders keeping CPO (RM/tonne) 4076.00 -0.67

Source: Bloomberg, HL Bank

an eye on a slew of reports from OPEC and the International + Closing as of & Dec for CPO

Energy Agency, as well as FOMC's decision and peace talks to
end the Russia-Ukraine war. Brent closed the day at
$61.94/barrel and the WTI at $58.25/barrel.




RBA stayed pat and kept cash rate steady at 3.60%

As expected, the Reserve Bank of Australia (RBA) stayed pat and
kept its cash rate unchanged for the third straight meeting at
3.60%. The accompanying statement was marginally more
hawkish than its November meeting, citing upside risks to
inflation and that it will take little longer to assess the
persistence of inflationary pressures. RBA also opines that
private demand is recovering and that the labour market
conditions still appear a little tight, although further modest
easing is expected.

In her presser, Governor Michele Bullock said that policy
makers didn’t discuss a rate cut in the meeting, and instead,
were looking at an extended hold and at what could drive a rate
hike in 2026. Amid concerns of some easing in the labour
market, there is no change in our view that the RBA will most
likely maintain the cash rate unchanged at the current level for
the whole of 2026.

Data wise, the NAB Business Confidence and Conditions indices
slid to 1 and 7 in November (prior: 6 and 10). The confidence
index was the lowest since April and saw broad-based declines
across the sub-indicators.

US job openings rose to a 5-month high, but layoffs also crept up

According to the JOLTS report, job openings rose more than
expected to its 5-month high of 7.67m in October (7.66m in Sep
and 7.23m in Aug), while the number of layoffs also crept up to
1.85m (1.78m in Sep and 1.73m), its highest since 2023. Job
openings were driven by only a handful of industries like retail
& wholesale trade and healthcare, while layoffs were largely
fuelled by accommodation and food services. Hiring also
declined 218k, after surging 241k the prior month.

Bottomline, although vacancies rose, layoffs also increased,
suggesting softer labour demand and one that is unlikely to
fuel wage push/demand-pull inflationary pressure. While the
Fed will remain divided, there is thus no change in our view that
the Fed will lower its Fed funds rate by a quarter point to 3.50%-
3.75% in the FOMC meeting today.

Matching expectations, the leading index fell 0.3% in
September after declining 0.3% the prior month. This marks its
second consecutive month of contraction, with most
nonfinancial components like business and consumer
expectations, as well as yield spread weighing on the index. All
in, this suggests slowing of activities at the end of 2025 and
growth momentum ahead that looks fragile and uneven as
businesses adjust to tariff changes and softer consumers.

The NFIB Small Business Optimism index, on the other hand,
rose 0.8ppts to 99.0 in November. Small business owners were




still frustrated by the lack of qualified workers, but despite this,
more firms still plan to create new jobs in the near future.

House View and Forecasts

FX This Week 1Q-26 2Q-26 3Q-26 4Q-26
DXY 97-101 97.33 95.92 94.52 93.15
EUR/USD 1.15-1.18 1.17 1.19 1.21 1.23
GBP/USD  1.31-1.35 1.32 1.34 1.35 1.37
USD/CHF 0.79-0.82 0.80 0.79 0.78 0.77
USD/JPY 153-159 151 148 145 142
AUD/USD 0.65-0.68 0.66 0.67 0.68 0.68
NZD/USD 0.55-0.59 0.57 0.57 0.58 0.59
USD/CNY 7.05-7.09 7.03 6.94 6.86 6.77
USD/MYR 4.08-4.14 412 4.08 4.05 4.05
USD/SGD 1.28-1.31 1.28 1.26 1.25 1.24
USD/THB  31.93-32.67 32.30 32.20 32.10 32.00
FX Last close 1Q-26 2Q-26 3Q-26 4Q-26
SGD/MYR 3.1729 3.21 3.23 3.24 3.27
EUR/SGD 1.5088 1.51 1.50 1.51 1.52
GBP/SGD 1.7255 1.69 1.69 1.69 1.70
AUD/SGD 0.8618 0.85 0.84 0.85 0.85
Rates, % Current 1Q26 2Q26 3Q26 4Q26
Fed 3.75-4.00 3.25-3.50 3.00-3.25 3.00-3.25 3.00-3.25
ECB 2.00 2.00 2.00 2.00 2.00
BOE 4.00 3.50 3.50 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.50 0.75 0.75 0.75 0.75
RBA 3.60 3.60 3.60 3.60 3.60
RBNZ 2.25 2.25 2.25 2.25 2.25
BNM 2.75 2.75 2.75 2.75 2.75
Source: HL Bank
Up Next
Date Events Prior
10-Dec CH PPI YoY (Nov) -2.10%
CH CPI YoY (Nov) 0.20%
US MBA Mortgage Applications -1.40%
US Employment Cost Index (3Q) 0.90%
US FOMC Rate Decision (Upper Bound) 4.00%
11-Dec JN BSI Large All Industry QoQ (4Q) 4.7
AU Employment Change (Nov) 42.2k
AU Unemployment Rate (Nov) 4.30%
US Initial Jobless Claims 191k
US Exports MoM (Sep) 0.10%

Source: Bloomberg
Note: Due to lapse in government services, US release dates are subject to change
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recipient. The information contained in this report does not constitute the provision of investment advice and is not to be regarded as an offer to sell or a
solicitation of an offer to buy with respect to the purchase or sale of any of the financial instruments mentioned in this report and/or to participate in any trading
strategy. This report will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by HL Bank to be reliable and in good faith, but no warranties
or guarantees, representations are made by HL Bank with regard to the accuracy, completeness, correctness or suitability of the data. Any opinions expressed
reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HL Bank or any of the companies within the Hong Leong
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in this report, or any opinion, projection, forecast, valuation or estimate in this report, changes or subsequently becomes inaccurate. The information contained
in this report may be incomplete, condensed and it may not contain all material information concerning the company or currency referred to in this report.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of negligence,
negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or derived from or
omission from the reports or matter nor will any liability be accepted for any loss whatsoever that may arise from any use and/or reliance on this report. HL Bank
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board of the issuers; and/or engage in ‘market making’ of securities or currencies mentioned in this report. The past performance of financial instruments is not
indicative of future results. The value of and the income that is produced by the financial instruments mentioned in this report may fluctuate so that an investor
may get back less than originally invested. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections,
forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of
the document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or
forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described in this report would yield favorable
investment results. Recipients should seek the advice of their independent financial advisor before taking any investment decision based on any recommendations
that may be contained in this report. Any recommendation that may be contained in this report does not consider the specific investment objectives, financial
situation, suitability and the particular needs of a particular customer. This report is for the information of the addressee only and is not to be taken in substitution
for the exercise of judgment by the addressee who should obtain separate independent legal or financial advice.

Past performance does not always indicate future performance or future results. The value of any investment or income from any investment may go up as well
as down. All investments involve an element of risk including the potential to lose the entire amount that is invested.

HL Bank may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HL Bank endorses, recommends
or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HL Bank does not accept responsibility
whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees only and
may not be redistributed, reproduced, copied, duplicated or passed on to any other person or published, in part or in whole, for any purpose, without the prior,
written consent of HL Bank. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient agrees to be bound by all
limitations contained in this report.

This report is being distributed in Singapore by HL Bank (Company registration number S56FC1182L) to Accredited Investors, Expert Investors or Institutional
Investors, as defined in the Securities and Futures Act (Chapter 289 of Singapore). HL Bank is an Exempt Financial Adviser, as defined in the Financial Advisers Act
(Chapter 110 of Singapore), and regulated by the Monetary Authority of Singapore. HL Bank is a branch of Hong Leong Bank Berhad, a limited liability company
incorporated in Malaysia. HL Bank holds a full bank license in Singapore. Hong Leong Bank Berhad is also a member of the Hong Leong Group Malaysia.




