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Currency Outlook for the Week Ahead
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1-Week Outlook - USD/ SGD Neutral-to-Slightly Bearish

SGD lost ground against the greenback in trading this week, receding by 0.8% to 1.2997 (prior: +0.4% w/w) from 1.2891 the
week before, amidst retail sales for August coming in north of expectations. Against the other G10 pairs, the SGD was mixed
with gains led versus the JPY (+3.0%) and losing the most ground against the CAD (-0.5%), but versus major regional
currencies, the SGD was weaker across the board, depreciating the most versus the IDR (-1.1%) and KRW (-0.8%). We are
Neutral-to-Slightly Bearish on the USD/SGD for the week ahead, looking at a likely trading range of 1.2850 - 1.3125 for the
pair. The coming week brings the release of Singapore advanced GDP for 3Q, as well as the release of the October monetary
policy statement from the Monetary Authority of Singapore, where they are expected to stand pat on policy again and
adopt a wait and see approach.

1-Month Outlook - USD/ SGD Neutral

The USD/SGD outlook is neutral in our view. The USD has been on the back foot, with the labour market seemingly not as
healthy as previously thought, with marked downward revisions seen in both the recent payroll releases and the
preliminary annual benchmark revisions by the BLS. Although there are continued fears over tariff-related inflation, the
recent numbers have been within expectations with no surprises in the core PCE for July and the core CPI for August. The
Fed resumed reducing its policy rate after a 9-month hiatus, cutting the Funds Rate by 25bps in an 11-1 majority vote on
Sep 17, with Fed Chair Powell indicating that future decisions will be taken on a meeting-to-meeting basis, with both the
updated dot plot and the futures markets pointing to 2 further 25bps reductions for the year. On the domestic front, MAS
held steady on policy at its quarterly July meeting after two consecutive quarters of easing policy. Economic data has been
mixed, with exports for August again coming in south of expectations, while retail sales for July surprised on the upside.
Inflation has been cooler than anticipated, with both headline and core inflation unexpectedly dipping in August. We expect
MAS to keep policy unchanged for the rest of the year.

USD/SGD 1.2840 1.2925 1.2997 1.3065 1.3130
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Weekly Look Ahead

USD: The USD advanced in trading this week, with the DXY rising by 1.7% to 99.54 (prior: -0.7% w/w) from 97.85 the prior
week, amidst the federal government shutdown extending into a second week with the Senate still unable to pass a spending
bill. The key September monthly employment result was curtailed as a result, and the little data that we got showed the ISM
Services gauge for September deteriorating by more than expected. We are Neutral on the USD for the week ahead,
foreseeing a possible trading range of 98 - 101 for the DXY. The coming week sees the release of the preliminary consumer
sentiment index from the University of Michigan and the latest Beige Book from the Fed, but the scheduled releases of CP]I,
PPI and the retail sales report for September are likely to be delayed.
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EUR: EUR declined against the greenback in trading this week, falling by 1.3% to 1.1564 (prior: +0.4% w/w) from 1.1715 the
week before, amidst the French government collapsing amidst a continued political impasse, with the outgoing prime
minister Sebastian Lecornu being the third French prime minister to be pushed out of office since December. We are Neutral
on the EUR/USD for the week ahead, eyeing a probable trading range of 1.1425 - 1.1700. The coming week sees the release
of the Eurozone trade balance and industrial production figures for August, as well as the latest monthly ZEW investor survey.
There is also quite a bit of ECB-speak during the week, including from ECB President Lagarde.

GBP: GBP fell in trading against the USD this week, depreciating by 1.0% w/w to 1.3304 (prior: +0.7% w/w) from 1.3440 the
prior week, amidst the final UK composite PMI for September being revised lower and the RICS house price balance for the
month registering a larger than expected improvement versus the month before. We are Neutral on the Cable for the coming
week, looking at a likely trading range of 1.3150 - 1.3450. The week ahead brings the latest monthly employment report for
the UK, as well as the monthly GDP, manufacturing production and trade balance for August.

JPY: JPY declined markedly in trading against the USD this week, plunging by 3.8% to 153.07 (prior: +1.7% w/w) from 147.26
the week before, making it the worst performer in the G10 space for the week amidst Sanae Takaichi winning the Liberal
Democrat party leadership contest, putting her in pole position to become Japan’s next prime minister. The smaller than
expected growth in labour earnings in August and the larger than anticipated rise in the jobless rate for the month also added
to the offered tone for the currency. We are Neutral-to-Slightly Bearish on USD/ JPY for the week ahead with the pair now in
overbought territory, foreseeing a possible trading range of 150 - 155. After Japanese producer prices for September came
out north of expectations this morning, the coming week sees the release of core machine orders and industrial production
for August.
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AUD: AUD depreciated against the USD in trading this week, falling by 0.6% to 0.6556 (prior: +0.9% w/w) from 0.6596 the prior
week, amidst the Melbourne Institute’s measure of inflation accelerating in September while consumer inflation expectations
in October also rose from the month before, casting some doubt on the ability of the RBA to reduce rates further. We are
Neutral-to-Slightly Bearish on AUD/USD for the coming week, eyeing a probable trading range of 0.6425 - 0.6675. The week
ahead will see the release of the minutes of the RBA September policy meeting, as well as the release of the monthly
employment report for September.

MYR: MYR lost a little ground against the USD this week, declining by 0.3% to 4.2170 (prior: +0.1% w/w) from 4.2065 the week
before, amidst a strong backdrop for the greenback and an uneventful week domestically ahead of some key events and
economic numbers in the coming week. Against the rest of the G10 currencies, the MYR had a stellar week and was stronger
across the board, while versus major regional currencies it was a mixed bag, firming against the THB (+0.4%) and SGD (+0.4%)
but losing ground the most against the IDR (-0.5%) and KRW (-0.3%). For the coming week, we are Neutral on the USD/MYR,
looking at a likely trading range of 4.1900 - 4.2450. The focus for the week ahead will be the 2026 Budget tabling later today,
followed by next Friday's advanced 3Q GDP and exports data releases.

House View and Forecasts

Policy
Rate (%)

96.45 95.57 94.24 92.99 Fed 4.00-4.25 3.50-3.75 3.25-3.50 3.00-3.25

USD/CAD 1.37 1.36 1.35 1.33 BOC 2.50 2.25 2.25 2.25
EUR/USD 1.19 1.20 1.22 1.24 ECB 2.00 2.00 2.00 2.00
GBP/USD 1.36 1.37 1.38 1.39 BOE 4.00 3.75 3.50 3.50
AUD/USD 0.67 0.67 0.68 0.68 RBA 3.60 3.35 3.10 3.10
NzD/USD 0.59 0.60 0.60 0.60 RBNZ 3.00 2.75 2.75 2.75
UsD/JPY 146 145 142 140 BOJ 0.50 0.50 0.75 0.75
USD/MYR 4.20 4.15 4.10 4.10 BNM 2.75 2.75 2.75 2.75
USD/SGD 1.28 1.26 1.24 1.23 MAS Hold Hold Hold Hold
USD/CNY 7.08 7.06 6.99 6.94 PBOC Ease Ease Hold Hold

2025 Central Bank Meetings/Announcements

mmmmmmmmmmm

Federal Reserve (FOMC)

Bank of Canada (BOC) 29 12 16 4 30 17 29 10
European Central Bank (ECB) 30 6 17 5 24 11 30 18
Bank of England (BOE) 6 20 8 19 7 18 6 18
Reserve Bank of Australia (RBA) 18 1 20 8 12 30 4 9
Reserve Bank of New Zealand (RBNZ) 19 9 28 9 20 8 26

Bank of Japan (BO)) 24 19 1 17 31 19 30 19
Bank Negara Malaysia (BNM) 22 6 8 9 4 6
Monetary Authority of Singapore (MAS) Jan Apr Jul Oct

Source: Bloomberg, HL Bank



¥ HL Bank

General Disclaimer by the Bank
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report.
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omission from the reports or matter nor will any liability be accepted for any loss whatsoever that may arise from any use and/or reliance on this report. HL Bank
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may get back less than originally invested. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates,
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corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described in this report would yield
favorable investment results. Recipients should seek the advice of their independent financial advisor before taking any investment decision based on any
recommendations that may be contained in this report. Any recommendation that may be contained in this report does not consider the specific investment
objectives, financial situation, suitability and the particular needs of a particular customer. This report is for the information of the addressee only and is not to
be taken in substitution for the exercise of judgment by the addressee who should obtain separate independent legal or financial advice.

Past performance does not always indicate future performance or future results. The value of any investment or income from any investment may go up as
well as down. All investments involve an element of risk including the potential to lose the entire amount that is invested.

HL Bank may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HL Bank endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HL Bank does not
accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees only and
may not be redistributed, reproduced, copied, duplicated or passed on to any other person or published, in part or in whole, for any purpose, without the prior,
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